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Brussels, 11 May 2004

Re: Commission Communication ‘The share of renewable energy in the EU’

Dear President Prodi,
We understand that some Commission services are opposing the formal adoption of the draft Commission Communication ‘The share of renewable energy in the EU’ by using the argument that no new action is needed because the EU Emission Trading Scheme (ETS) will promote renewable energy uptake. We believe that such an argument is seriously flawed, and that there is an overriding and urgent case for a communication proposing a new 25% target by 2020, as well as significant measures to address the existing barriers to renewable energy uptake. Key reasons for this include:

· Emission trading is not the panacea.

There is a fundamental consensus by all European institutions - Council, Parliament, Commission - and by the various stakeholders participating in the European Climate Change Programme (ECCP) that the European Emissions Trading System (EU ETS) is a very important and additional element of the overall effort by the EU to meet its Kyoto targets cost-effectively. However, it was never intended to replace or to render irrelevant other climate and energy-related policies, such as targets and measures on renewable energy. If that were the case, NGOs and many other progressive stakeholders would have never supported a European cap-and-trade system. 

· The EU ETS has yet to start.

The National Allocation Plans that have been published so far do not reflect the real CO2 emission reduction potentials. In other words, most Member States are proposing generous allocations of emission permits to their industry. This will not therefore result in new investment into renewable power. 

· It will not result in renewables support.

Even if targets were to be substantially strengthened, we would expect fuel switching from high carbon to low carbon fuels at the supply side and energy efficiency measures – such as refurbishing and renewing existing plants. All these measures, which also have environmental advantages, do not automatically promote the urgently needed substantial shift to Renewable Energy Sources (RES) in the foreseeable future.
· It does not cover heating and transport.

The current EU ETS focuses on two sectors, the energy-intensive industries and the power sector, representing about 45% of the EU CO2 emissions from fossil fuels. Ideally, future RES targets shall not only cover the power sector - as is presently the case with the 22% (21% for the EU-25) RES electricity target - but also those sectors that represent the remaining 55% of CO2 emissions, such as heat consumption, transport, SMEs, light manufacturing and services. 

· Renewable energy will result in a variety of environmental benefits.

Similarly, in addition to a cap-and-trade system for greenhouse gases, RES targets will reduce non-greenhouse gas emissions such as conventional air pollutants, heavy metals, soot, dust and nuclear waste, contributing to better health and improved local air quality, as well as reduced toxic waste.

· And socio-economic benefits…

RES targets reinforce our security of energy supply. Furthermore, RES have been shown to create up to three times more jobs than non-renewable fuels. Also, RES tend to be more decentralised and therefore labour-intensive, whereas non-renewable fuels tend to be centralised and capital-intensive. If external costs and hidden subsidies were taken into account when examining energy prices (for coal and nuclear energy, for example), then, most energy produced by clean, renewable sources would be cheaper than that produced with conventional fuels. These facts alone justify increased RES targets.

· We need now a strong Communication with an ambitious 2020 target.

In conclusion, we ask you to reject the flawed arguments against longer-term renewable energy targets and to demonstrate the EU commitment to a clean energy future. We urge you, before next month’s International Renewable Energy Conference in Bonn, to adopt an improved Communication, which includes a proposal for an EU target for renewable energy accounting for 25% of all primary energy consumption by 2020.

Yours sincerely,
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Mahi Sideridou
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